[image: A blue and yellow logo

AI-generated content may be incorrect.]

National PRC Administration Requirements Update (Peer Review) 
Frequently Asked Questions (FAQ)
What change was approved related to the administration of system reviews?
On February 11, 2026, the AICPA Peer Review Board approved a new requirement affecting the administration of certain system reviews. Under this requirement, firms that are closely aligned with a non-CPA entity (i.e., an alternative practice structure) must have their system review administered by the National Peer Review Committee (PRC) rather than by a state administering entity.
What is an alternative practice structure (APS)?
An alternative practice structure generally exists when a CPA firm is closely aligned with a non-CPA entity. This may include shared ownership, management, branding, operations, or economic interests. Firms are responsible for evaluating their own structure and accurately disclosing APS status on their Peer Review Information (PRI).
Which firms are impacted by this requirement?
At this time, only firms that meet both of the following situations are subject to this requirement:
· Qualify as an alternative practice structure (APS), and
· Undergo a system review
Firms undergoing engagement reviews are not impacted.

When does the new requirement take effect?
The requirement applies to system reviews scheduled on or after February 28, 2026.

How does this affect firms with system reviews already scheduled or in progress?
System reviews scheduled before February 28, 2026, are not impacted. Reviews scheduled on or after that date may be subject to this requirement if the firm qualifies as an APS.

Is this a permanent change or a temporary measure?
The AICPA has indicated this is intended to be a temporary measure, to be evaluated at least annually, and has stated they hope the requirement will be in effect for no more than one year.

How do I know if my firm falls under an alternative practice structure (APS)?
A firm may fall under an alternative practice structure if it is closely aligned with a non-CPA entity. While the specific criteria are defined by the AICPA, firms should consider whether any of the following apply: 
· Common ownership or control between the CPA firm and a non-CPA entity 
· Shared management, employees, or operational infrastructure
· Shared branding, marketing, or public-facing identity 
· Shared revenues, expenses, or economic interests 
·  A non-CPA entity that influences the firm’s operations or decision-making
Firms should evaluate the totality of their structure when answering the APS question on the PRI. For background on how the AICPA is defining and considering APS, please see the AICPA’s exposure draft on Alternative Practice Structures in the Code of Professional Conduct. 

Who can I contact if I’m unsure whether my firm falls under an alternative practice structure (APS)?
If you are unsure whether your firm qualifies as an APS, please contact the AICPA Peer Review Program at 919-402-4502 or via email at prsupport@aicpa.org for guidance. 

What if a firm left the APS question blank on the PRI or answered it incorrectly?
Firms should ensure that all questions on the PRI are completed accurately. Leaving the APS question blank or answering it incorrectly may result in follow-up questions or administrative delays once additional AICPA guidance is issued. Instructions for updating the PRI in PRIMA can be found here. 

Is there anything firms should do differently when completing their PRI?
Firms should carefully evaluate whether they qualify as an alternative practice structure and ensure that the APS question on the PRI is answered accurately and completely. The PRI also includes a specific question regarding private equity ownership, which firms should review carefully.



Important Note: 
This FAQ is based on information currently available. The AICPA has indicated that it plans to release official guidance regarding this requirement; however, the timing of that communication has not yet been announced. Official AICPA guidance will govern final requirements and implementation. The OSCPA is closely monitoring this issue and will share additional updates as they become available.
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